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Q. No. 302
SHRI V. HANUMANTHA RAO: Sir, in his reply the hon. Minister said that the State
Government of Orissa had not recommended for CBI inquiry and that is why the
Central Government has no power. The illegal mining and coal scam in Orissa has
greatly affected the power projects in the country. lllegal mining of coal is taking
place and it is causing losses to the Government. It being a State subject, has the
Union Government urged the State Government to take immediate steps to check

coal scam in Orissa?

3t SNYBTI STAAT: A1 9T A §1 d¥g & U fhU 81 Tdh I ool el

ATSIIT A G & 3R TURT it “hH A HafSd 81 ST81 b Phicl Th¥ bl 914 &,
2007 ¥ U8 BRI Blel DTS Hedx [Ashdrsil o, Sc-Hg Tl bl, FHI-FAY
R BIge faar &Rl il 2007 H NCDP o 1 9 Udb bldl UlTers] g1g s, forH
B (b3l Bl, SS-4g dTell Dl AR FSTTh! 4 Hehy DI DI ATaegdhd
gidl o, 3¢ foly e A= &1 I8 SfIRes fdhar ar f6 9 M gry
FiAfeS ToiiTST & A1eH H S H It & fadRor B | T Ta-Hed ®f &4, Sl
ITDT I B FEifeel 7, IATT BIFA S I & MR I T 3U+-30 =™ H,
STE1-ST81 Hedx DI B TaeIHdl Bl 8, STD] BT Il T

SERT ¥ AT ST Blct ThH & IR H YBT 81 9 H IS, AR

AT AT, A1 FRAYR ¥ dled THI Ya-eaR Uga R 99 udl 9ol b 98d 9N

fIgTI® 9 91 1 AT & {7 &)+ IR 96 & [ Y 9gd 91 bld whH gall g,
o e gRT 1A UoiRil & A1e09 | SRIel &1 STdeid fhar 11 g1 § 34
femerept & e 3R ITH GR1 a1 geot| 51+ el b 5! I siil =1fey, 4
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I 1R, O 8§49 S99 Bel f 3R e Ta-ic g9R TN dls Radve Wold! 8,
dl Ta-He 3w Sfear I BRre |

ST GART U, SIl goelliTel AT 4 Heferd 2 ... ()
it [Tkl 39 U B FaTel & STard Sy

SHRI V. HANUMANTHA RAOQO: In view of the large scale illegal mining in the

country, has the Government decided to set up a National Mining Regulator for
major minerals such as coal and iron ore which would help in tackling the growing
menace of illegal mining, and whether the Regulator will be, more or less, like
TRAI and SEBI and will be an independent quasi-judicial body with powers to
order investigation and also prosecution? To what extent, will it help in checking
illegal mining ?

SHRI PYARIMOHAN MOHAPATRA: Sir, | have a point of order. This does not

have any connection with the question.

it suerel AHaTe: W), A 9 7 Sl 99 UBT §, 98 ATg A Hefid
g, dI 30! AR offs A1 9 8 I8 yv9 e a1fev b fafasd offw
AIST SoeiiiTer ATST & folg g <=1 H 1 R &1 81 3R 39 R §
Pt DI ool Tel AT & IR 4 .. (FIIT)

$it ft. g WG MY BidT ARANT F IR H & 9A-Y, AR § IR | Bl
CINNY

st sNUehTer STRIAATe: R, S8 & BIcl Bl goollilel AT &l 919 8, SID]
RreRY W TaHed 3 8l 8, 3R §HRI #1E & 31X $Ig goal el ATS(T
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B B DIRT BT &, ST {5 3 IR IR 181 81T §1 I Pled Urac! Q¥ <97
thell §s ©l ®s ol H did UMIeIsl & ... (Jaeg)

SHRI PYARIMOHAN MOHAPATRA: Sir, | have raised a point of order.

...(Interruptions)...
MR. CHAIRMAN: Just one minute. ...(Interruptions)... Let us hear his point of

order. ...(Interruptions)...

7t Y. T @ TR, I AR H WIS C AT e} T8 sl

MR. CHAIRMAN: Just one minute. ...(Interruptions)... | know the position.
...(Interruptions)... Let's stick to the question. ...(Interruptions)...

SHRI PYARIMOHAN MOHAPATRA: It is only about the question. The Minister
has replied ...(Interruptions)...

MR. CHAIRMAN: He has not said anything. ...(Interruptions)...

SHRI PYARIMOHAN MOHAPATRA: The Minister has replied about coal scam in
Orissa saying that he met some legislators. ...(Interruptions)...

MR. CHAIRMAN: That is all right. ...(Interruptions)...

SHRI PYARIMOHAN MOHAPATRA: It is not something which has been asked.
This is ...(Interruptions)...

(Followed by 1e/KSK)

KSK/PSV/11.20/1E

SHRI V. HANUMANTHA RAOQO: The State Government is not recommending for a
CBI inquiry...(Interruptions).

SHRI PYARIMOHAN MOHAPATRA: It is not part of the question.
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MR. CHAIRMAN: You will get your turn to put your supplementary
question...(Interruptions).

SHRI V. HANUMANTHA RAO: If there is no scam, then, why is the Chief Minister
not recommending to the Central Government for a CBI inquiry ?

#t Fgd Iqdel: R, U Ol U B § BIg point of order BT B &I
it T SITI WS FETl... (JaYT). ..

il ARIad Tgadl: 3R DIs point of order &, Al IThI el BIC BT AMBY b

under which rule, he is asking.

MR. CHAIRMAN: Fair enough.

it shuepTer STRRTdTeT: TR, ST8f d& BId Bl illegal mining &1 Y9 8, S84 §
ugel il HaT 2 3R H v I8 919 T a1edi § % 7157 & 3feR W illegal mining
81 Bl B, 9few coal bearing states & ST coal properties TS! 8, a2l illegal mining
Bl 81 S ol B FHI -9 TR ¥ Ta-Hed ®I folEd Y&d €, STdh! Had
TEd &, il el 31X law and order T€ BT Heolde &l lllegal mining T I+
BT BT T TaHSH BT & 8l §H ¥ Ta-Hed | Had Y&d & (b 31T illegal
mining 1 e < 1T ST AT 9T ST 81 b, BINT| FAN oo H illegal mining
BT 8, 399 89 S9N T8l B &1 llegal mining @1 b= & forv wam ot fy
SITd 81 B9 ft T SRd € 3IR T A Wl TN el €, 399 89 SIBR
BEESGE]
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it 0 TFHA I@: TR, lllegal mining ¥ ... (JALTT)... I TAHCH aTel Ao &

dl Hgel AT 1ol SEd J&d © ... (JI)... NGATYRH 3 9T 8l T8T 2, W

MR. CHAIRMAN: You have asked your question; you have asked your
supplementary. Now, Shri Mohapatra.

SHRI PYARIMOHAN MOHAPATRA: Sir, the Congress and BJP Members of the
Orissa Legislative Assembly had gathered outside the Assembly for days together
demanding an inquiry into, what they said, the coal scam...(Interruptions). You
cannot stop me...(lnterruptions). Please, don't shout, | am addressing the
Chair.

MR. CHAIRMAN: What is the supplementary question?

SHRI PYARIMOHAN MOHAPATRA: Sir, | am coming to the supplementary. Is it
a fact...(Interruptions). They were alleging about irregularities in distribution of
coal to micro, small and medium industries by the Orissa Small Industries
Corporation and by the Orissa Consumer Co-operative Federation. Now, is it a
fact that the Minister went there, or, was invited over there”? Newspaper report
suggested that...(Interruptions).

il AERIg ofelt WM: WX, ... (JIgM). ..

MR. CHAIRMAN: Please, resume your places.

it HiEHE el WM: WX, ©od Al 99 & fU € ... (Sgaegm)...

it syHmafar: 3y 98 STyl
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SHRI PYARIMOHAN MOHAPATRA: Is it a fact, as reported in the newspaper,
that the Minister assured them that he would get a CBI inquiry done, or, he
assured them that their allegations regarding coal scam were correct?
MR. CHAIRMAN: | think, he has already replied to that.
SHRI PYARIMOHAN MOHAPATRA: No, he has not replied to either of that.
st AU STIRAAT: WX, 89 594 el fecd #§ ff gaM1 9rgd €, SR 319
ENENEECT

AT AR =1 3T} 91 o 98! dal 8, Sl H Pel &, olfdh el a1 |
IS SIh1 G fhar 7T & 3R g7l 8! a1 Tl 81 9gd AR fdumge i
TEI IR TR 90 o, IBI 89D] Bic [T fh TR, U g 991 ThH ISl H gall
g1 {1 ITD! 9T b &H Heds [Ishdiail & foly TT TaHeHd Bl dleT HgiRd
FR I B 3R 98 PIeT &H W T TaHCH & UT 9ol S 21 319 I8 iRl e
Ta-HSH B 8 fb I pedr fashdmeil & forg oid &1 fSiRgega w1 R sud
DI DT 3N &, Al 3ADI Siid T TA-HE Bl BT AIRYI S A - FAA
el fh gd! FoFI0MS0 S HRdTs SV 39 TR 39 $al fh 3R e Ta-de
e ® {39 Arel 3 Hodiodmso Sira &1, 91 S a1y {6 98 YR TRAR &
U7 371 RFAEE Wol, BH B! hUiex B T SIS 3R Big a1 61 g9
gl 3R SHA SR IAYD] YT &, Al J31 I & o faeh! 9 foham T 2

SHRI RAMA CHANDRA KHUNTIA: Mr. Chairman, Sir, the distribution of coal is a

Central Government subject. The coal, which was given for distribution to the
Orissa Small Industries Corporation and also to the Orissa Consumer Co-

operative Federation, was given by the Coal Department of the Central
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Government. | want to know whether the recommendations of the State
Government were not required as the allotment of coal was done by the
Government of India. Will the Central Government consider for a CBI inquiry even
if the State Government has not recommended for the CBI inquiry ?

(followed by 1f - ysr/ds)

-KSK/YSR-DS/11.25/1F

s} SNaehTel STt OR, 39 59 9191 95 Bl Ugel 81 9d3T © 31N 39y I8
3R bt & b =g Biet feRgeger uiferdt & d8d pear fasharsil 3k pear
IYURHTRTT & U YRT TRBR BT NI subsidiary bt HU~Al 8, 9
TaHCd DI S Hafd BIST JTdlc HR Sl € 3R Ig I W Ta-Hed &I
RTErY 2 6 I S5 o &1 diel fadaRd &Y | $0H YRT GNGR BT B I A8l
Il &l 9gd AT &T TaHed U 59 d1d B RIBRI 9T -F9Y UR 377! &
& [ PId-fSRE=ge T |8l 81 81 W81 7, oifdhd I8 e Ta=Hcd Bl Tar! §
o it FSRER 31 Te! 1 A BRI A o IuHIThT gL aRId | G 8l
Hap |

SHRI Y.S. CHOWDARY: Sir, the Karnataka Government have already banned

exports of iron ore. | want to know whether the Central Government is similarly
planning to have any such ban on iron ore or coal.

MR. CHAIRMAN: Please stick to the question. It is a specific question. Do you
have any supplementary on this or not?

SHRI Y.S. CHOWDARY: Yes, Sir. Is there any plan of the Central Government to

allocate coal only for manufacturing units rather than for traders?



26

Uncorrected/Not for publication - 16.08.2010
Q. No. 302 (Contd.)

it sfiuerer Sware: ), 99 &1 IR 419 far 8 16 ded & oy, peax
SUARBIST & oIy &H e a9 ®l BIST § oo § 3R I8 W TaHed Bl
el 8 T 9 orum g1 Aifcs Yoidist & A1ead 3 SUHRh1stt & foy Sref
e 981 BITol BT ATde BY| SN TaTHC 3% SFSAT B IT SHRT BIel buf=al

DI DIg YD T81 5l

(FHTT)
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SHRI K.N. BALAGOPAL: My first supplementary is regarding the growth of illegal
mining. lllegal mining is a very serious issue and everybody is aware of that. My
specific question is this. Will the Government suspend all the mining activities in
the area where serious allegations came, including Obulapuram in Andhra
Pradesh?
SHRI B.K. HANDIQUE: Sir, the question is about the proposed changes in the
new Act. But | will address the question. The point is that | have to give the reply
in a general way. Sir, as you know, it is with the GoM, so | cannot give you all the
details. | understand the concern of not only the hon. Member who asked the
question but all the hon. Members of the House.

The first thing that we have done in the proposed new Act is that there will
be stringent deterrent action for illegal mining. Further, we have established a
National Mining Regulatory Authority with overarching power to inspect, to detect,
to investigate and to prosecute those involved in illegal mining. The existing Act
does not contain such provisions. We have a new Act now. One proposal is to
have stringent deterrent action. Other actions, which we will take, are as follows.

The Central Government will have the powers to terminate the lease if the
State Government does not act against the leaseholder involved in illegal mining.

The lessee will be made ineligible for future leases of mines besides
cancellation of all the existing leases.

Any citizen can become a whistleblower by filing a complaint against illegal

mining.
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Special courts for prosecution will be set up under this Act.

SHRI K.N. BALAGOPAL: Sir, illegal mining is already there, but nothing is being
done. My second supplementary is not about this. This is regarding better
realization of our minerals. Value-added product is good. Since India has the
capacity to make good quality steel, will the Government take steps to ban export
of iron ore? | would like to know whether the Government will ban the export of
iron ore.

MR. CHAIRMAN: Your question is about the Group of Ministers and its work.
SHRI K.N. BALAGOPAL: Sir, this question is very much related to my main
question. This is about mining policy and mining issues. This time it is evident

that the illegal mining is the basic issue. It is very much related to the question.

(Followed by VKK/1G)

-YSR/VKK-NB/19/11.30

SHRI B.K. HANDIQUE: Sir, regarding iron ore, first of all, | would give an
example. In 2009-10, total production is 218 million tonnes; domestic
consumption is 91 million tonnes; and, export of iron ore is 117 million tonnes. But,
Sir, our problem is, of this 117 million tonnes export, more than 70 to 75 per cent
are iron fines, for which we don't have any technology in the country. That is the
only reason that if we allow iron ores to be dumped in piles all over the country,
there will be two problems. One, it will create environmental hazards. Second, it
will seriously impede the mining process itself because of the heaps of piles of

millions and millions of tonnes of iron ore. So, our approach to this is like this. We
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have kept an open mind that till the technology is found, iron ore fines will be
exported. We have also kept in mind that a large number of people, thousands
and thousands of people, are engaged in export and export-related trades. | can
give you another example. The hon. Chief Minister of Karnataka recently in the
National Development Council meeting said that there are only 30 per cent lumps.
The State produces 49 million tonnes of iron ore and only 30 per cent are lumps
and 70 per cent are iron ore fines for which we don't have the technology for
processing. He himself brought in some plans. He said that they will try this
technology 5-6 times. Definitely, we are watching that. We wish him good speed.
Till then, what do we do? What do we do with iron fines? Will you just let it pile on
in millions of tonnes for creating environmental hazard? Till then, let those people,
thousands and thousands of them, who are engaged in the trade, carry on with
their living.

SHRI ASHWANI KUMAR: Sir, the principal issue in mining is the alienation of a
very large number of people in tribal and various areas. That issue, unfortunately,
does not find mention in the list of seven issues which the Minister has included in
his reply with reference to the recommendations of the Hoda Committee and the
National Mineral Policy. Sir, the question that | have for the Minister is: Could he
please inform the House which of the seven issues that he has listed in his reply
refer specifically to relief, rehabilitation and compensation for people who are

uprooted because of mining activities, both legal and illegal ?
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SHRI B.K. HANDIQUE: Sir, the new draft Bill specially emphasises this point that
justice will be done to the tribal population. (Interruptions) | cannot give all the
details. As | have already said, the matter is with the GoM. Sir, | am stating what
we are proposing. The tribal people, particularly the vulnerable tribal people and
also the people living in remote areas, will be given the share from the mining
profits. | won't say exactly what percentage we are proposing. | won't say that.
We have proposed. It's very difficult. But, it will be good enough so that they get
shareholders' right and shareholders' money also.

(Contd. By RSS/1h)
-NB/VNK-RSS/1n/11:35
SHRI B.K. HANDIQUE (CONTD.): They share the profit...(Interruptions)... Sir, |
urge the hon. Members to read this statement carefully, paras 4 and 5.
"Developing and enforcing a framework of sustainable development which
ensures that mining activities takes place along with suitable measures for
restoration of ecological balance, particularly in  tribal areas...”
...(Interruptions)...
SHRIMATI BRINDA KARAT: Sir, he is talking about ecological
balance...(Interruptions)...
MR. CHAIRMAN: Just a minute please.
SHRI B.K. HANDIQUE: We are proposing 26 per cent of profits for the
mining...(Interruptions)... Sir, this is a draft Bill; it is being considered by the

GoM. Actually, | have made it clear to the hon. Deputy Chairman the other day
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that it would be difficult for me to come out with all the details. Twenty-six per
cent of profits have been earmarked for the mining...(Interruptions)...

SHRIMATI BRINDA KARAT: Sir, he is talking about the ecological
balance...(Interruptions)...

SHRI B.K. HANDIQUE: It is already there. They can go and find out. They can
come to me. | can show them the entire draft...(Interruptions)... It is 26 per cent.
Not only that, there is also a share of 26 per cent profits from
mining...(Interruptions)... So, it is not that we are not doing any justice to
them...(Interruptions)...

SHRI ASHWANI KUMAR: Sir, this issue is agitating the whole nation. The Minister
must come out with a specific reply relating to relief and rehabilitation of the
affected people. ...(Interruptions)...

SHRI PRAKASH JAVADEKAR: Sir, | want to take forward the question asked by
both the Members. But the issue is, the Minister was saying that we don't have
the technology; that is why we have to export. This is unbelievable in this world
because there are people who are ready to come, invest in joint ventures and
everything. It is not at all necessary and they are not producing something of that
quality which is really a patented technology. No way, Sir. It is the normal iron ore
which is going to China and other countries who are importing from us and we are
exporting to them, allowing the export, and we are losing in the bargain because
we are exporting at a very cheap price, and importing the same..

...(Interruptions)...
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it |AuTafar: 31 Farer gfesyl
A BT FATASHY: W, Jg T AT e & Q?ﬂ Eﬁé technological dT&IdT SR
%gﬁ@wﬁémé’rq@m Winvestmentmﬂﬁﬁﬁ“ﬁiﬁwwgl
ST TRT 9T I 8 Tob T iron ore & TRATIE UR ban BT AT A8 81T
SHRI B.K. HANDIQUE: Sir, | have already said that we are only waiting for the
technology to come, and already, the hon. Chief Minister of Karnataka has said
that he would bring it. But | want to submit one thing that the export and import
policy is not decided by our Ministry. It is the Commerce Ministry who decides it.
SHRI PRAKASH JAVADEKAR: But you can ban it. Sir, he can ban it.
SHRI B.K. HANDIQUE: | cannot ban it. Only the Finance Minister can ban...
(Interruptions)... Sir, | have already said that | have kept an open mind. As far as
the Commerce Ministry is concerned, if it takes the call and say that there will be
no export of iron ore, then it can be done. | can't ban it.

(followed by 1j)
MP-SK/1J/11.40
it FBTel SESHR : TR, IRT 919 T AT 3R T8 A7 $ 1T misleading BT 5 7
B R 7 77 Bl 2 6 Qidear &1 1 export BT & IT 7181, AT import
BT 2] T8 TThoar A a3 el 2, a9 &l iron ore &7 export ...
MR. CHAIRMAN: This is not a discussion. (Interruptions)
S} YBTI ATTSHN : MY SHADT 99 B Ahd &l TR A AL I Bls o-1-
ERIEER
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SHRI B.K. HANDIQUE: Ultimately, it is the Commerce Ministry. (Interruptions)
SHRI SAYED AZEEZ PASHA: Sir, whether the hon. Minister is aware that on 12"
August, only four days earlier, in Bayyaram, Khammam district, all the borders
were sealed including the national highway; and the Group of Ministers is actually
considering to confiscate the properties of those companies which are indulging in
illegal mining. So, what sort of action are you taking”? Mr. Hanumantha Rao also
talked about 1,46,000 illegal mining in Bayyaram, Khammam district, in Andhra
Pradesh. Are you taking any sort of legal action as per the directives of the
Group of Ministers? (Interruptions) You don’t know what is happening in the
country.

SHRI B.K. HANDIQUE: Sir, | know what is happening in the country. That is why
| have gathered the courage to reply to the question. Sir, it is true that | received a
complaint, four days ago, signed by a few hon. Members of Parliament. We have
taken it seriously and we are examining it. Sir, in Bayyaram case, | want to tell
you that in section 178 of the Mines and Minerals (Development and Regulation)
Act 1957, it can reserve the area. We have reserved the area in Bayyaram. It is
about 566.90 kilometers. But, Sir, it is only reservation. When | gave the
permission, it was only for reservation, not for any mining lease or prospecting
lease. (Interruptions)

SHRI SAYED AZEEZ PASHA: But they are (Interruptions)

MR. CHAIRMAN: Please. (Interruptions)
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SHRI B.K. HANDIQUE: If, after some time, they come back with a proposal that
we want mining lease or prospecting lease, we shall again examine the merit of
the case. Reservation is merely for blocking an area for a certain length of time.
In the mean time, Sir, the question does not arise. The Andhra Government have
already decided to re-survey the issue and asked us that they needed a new area.
So, | said, "All right, if you want a new area, all orders no longer exist". They
asked for the survey of new areas. So, we are freshly examining the whole
problem. (Interruptions)

DR. K. KESHAVA RAO: Sir, | just want to know (Interruptions)

MR. CHAIRMAN: No. (Interruptions) | am sorry. (Interruptions) We can't have
four supplementaries.

DR. K. KESHAVA RAO: Sir, | just want to have a realty check (Interruptions)
MR. CHAIRMAN: Keshava Raoji, please. (Interruptions)

DR. K. KESHAVA RAO: | have no question. (Interruptions) What he is saying is
(Interruptions)

1. va.d. R g9e : 99Ifa ST, Igor 9ot 9ict AR 91 UIe 8, 319 |t
T6 B JIAR &1 ol adl ol ...(JTLTT). ..

MR. CHAIRMAN: Please (Interruptions) Questions will be rotated around the
House. There is no right on a supplementary question. Please understand this.
It is a courtesy.

(Ends)



